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How affordable are homes today
compared to the past 53 years?
That's the question | explored before
creating this report.

Although the graph may appear simple,
compiling it required extensive data. By
leveraging historical data on mortgage
interest rates, median home prices, and
the consumer price index (inflation), |
calculated the monthly mortgage
payments (Principal & Interest) for each
month, adjusted to 2024 dollars.

This adjustment ensures that the
payments on the far right in 2024 reflect
current values, while the payments to
the left of 2024 have been adjusted,
allowing us to compare home
affordability levels over time.

While today’s median home mortgage

payment is nearly double what buyers
faced in 2020, we have not established
a new all-time high as 1981’s record is
still far above today.

Though no new record has been reached
(thankfully), home affordability today is
worse than at any time since the 1980s.
Buyers today are facing tough times, and
it's got a lot of people expecting home
prices to come down. Unfortunately, that
is not likely.

Unlike 2008 when new construction was
pumping out new homes at
above-normal rates when the
government took away loan programs for
their buyers, today we’re coming off of
15+ years of under-building for our
growing population. Supply is so low it is
not likely we’ll see major home value
declines, even as demand falls.
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